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2005 WISCONSIN ACT 361

(Vetoed in Part)

AN ACT to amend71.05 (6) (a) 15., 71.08 (1) (intro.), 71.10 (4) (i), 71.21 (4), 71.26 (2) (a), 71.30 (3) (f), 71.34 (1)
(9),71.45 (2) (a) 10., 71.49 (1) (f) and 77.92 (4); encreate20.835 (2) (cm)20.835 (2) (em), 20.835 (2) (e0), 71.0Vetoed
(3c), 71.0713e),71.07 (3w), 71.28 (3w), 71.47 (3w) and 560.799 of the statalasing to: creatingrural enterprise In Part
developmengzones and providing tax incentives to qualified businesses in the zaras)g refundable individuaMetoed
income tax credits for income and capital gains derived from the zmaking appropriations, and providing b Part

penalty.

The people of the state of Wisconsin, represented in (5d) and not passed through by a partnership, limited

senate and assembly, do enact as follows:

SecTioN 1. 20.835 (2) (cm) of the statutes is created

to read:

Vetoed 20.835(2) (cm) Rural enterprisedevelopmenzone

In Part jobs credit. A sum suficient to make the payments under
ss. 71.07 (3w) (c) 1., 71.28 (3w) (c) 1., 71.47 (3w) (c) 1.

Vetoed SecTioN 2. 20.835 (2) (em) of the statutes is created

In Part to read:

20.835 (2) (em) Rural enterprise development
income credit. A sum sufficient to pay the claims

approved under s. 71.07 (3c).

SecTioN 3. 20.835 (2) (eo) of the statutes is created

to read:

20.835(2) (eo) Rural enterprise development capital
gains cedit. A sum suicient to pay the claims approved

under s. 71.07 (3e).

SectioN 4. 71.05 (6) (a) 15. of the statutes is

amended to read:

71.05(6) (a) 15. The amount of the credits computed
under s. 71.07 (2dd), (2de), (2di), (2dj), (2dL), (2dm),
(2dr), (2ds), (2dx), (39). (3n), (3s), (3t). (3uHh), and

liability company, or tax—option corporation that has

added that amount to the partnership’s, company’s, or
tax—option corporation’s income under s. 71.21 (4) or
71.34 (1) (9).

SectioN 5. 71.07 (3c) of the statutes is created Wetoed
read: In Part

71.07(3c) RURAL ENTERPRISEDEVELOPMENT INCOME
creDIT. (a) Definitions. In this subsection:

1. “Claimant” means an individual who is certified
to claim tax benefits under s. 560.799 (5) and who owns
or operates a trade or business in a rural enterprise
development zone.

2. “Rural enterprise development zone” has the
meaning given in s. 71.07 (3w) (a) 4.

(b) Filing claims. Subject to the limitations provided
in this subsection, a claimant may claim as a credit
against the tax imposed under s. 71.02 or 71.08 an
amount obtained by multiplying 20 percent of the net
income that the individual derives from the operation of
his or her trade or business in a rural enterprise
development zone by 6.5 percent. If the allowable
amount of the claim exceeds the income taxes otherwise

* Section 991.11, \EconsIN STaTuTES 2003—-04 : Effective date of acts. “Every act and every portion of an act enacted by the legislature over
the governor’s partial veto which does not expressly prescribe the time when it takes effect shall take effect on thigsddgtaftéipublication
as designated” by the secretary of state [the date of publication may not be more than 10 working days after the daentf enactm
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Vetoed due on the claimant’s income, the amount of the claim notas an offset against those taxes shall be certified byMétoed

In Part

used as an offset against those taxes shall be certified bgepartment of revenue to the department InfPart
the department of revenue to the department of administration for payment to the claimant by check,
administration for payment to the claimant by check, share draft, or other draft from the appropriation under s.
share draft, or other draft from the appropriation under s.20.835 (2) (eo0).
20.835 (2) (em). (c) Limitations. 1. No credit may be allowed under
(c) Limitations. 1. No credit may be allowed under this subsection unless itagimed within the time period
this subsection unless itéaimed within the time period  under s. 71.75 (2).
under s. 71.75 (2). 2. If the claimant held the property to which the claim
2. For a claimant who is a nonresident or part-year relates during a period when the rural enterprise
resident of this state and who is a single person or adevelopmentzone was not designated, the gain subject to
married person filing a separate return, multiply the the credit under par. (b) must be multiplied by a fraction,
credit for which the claimant is eligible under par. (b) by the numerator of which is the number of days the
a fraction the numerator of which is the individual’s claimant held the property during the period the zone
Wisconsinadjusted gross income and the denominator of designation was in effect and the denominator of which
which is the individual's federal adjusted gross income. is the total number of days the claimant held the property.
If a claimant is married and files a joint return, and if the 3. For a claimant who is a nonresident or part-year
claimant or the claimant's spouse, or both, are resident of this state and who is a single person or a
nonresidents guart—year residents of this state, multiply married person filing a separate return, multiply the
the credit for which the claimant is eligible under par. (b) credit for which the claimant is eligible under par. (b), or
by a fraction the numerator of which is the couple’s joint the credit for which the claimant is eligible under par. (b)
Wisconsinadjusted gross income and the denominator of as modified by subd. 2., if applicable, by a fraction the
which is the couple’s joint federal adjusted gross income. numerator of which is the individual’s Wisconsin
(d) Administration. Subsection (9e) (d), to the extent adjusted gross income and the denominator of which is
that it applies to the credit under that subsection, appliesthe individual's federal adjusted gross income. If a

to the credit under this subsection. claimant is married and files a joint return, and if the
SecTioN 6. 71.07 (3e) of the statutes is created to claimant or the claimant’s spouse, or both, are

read: nonresidents quart-year residents of this state, multiply
71.07(3e) RURAL ENTERPRISEDEVELOPMENT CAPITAL the credit for which the claimant is eligible under par. (b),

GAINS CREDIT. (&) Definitions. In this subsection: or the credit for which the claimant is eligible under par.

1. “Claimant” means an individual who is certified (b) as modified by subd. 2., if applicable, by a fraction the
to claim tax benefits under s. 560.799 (5) and who files numerator of which is the couple’s joint Wisconsin
a claim under this subsection. adjusted gross income and the denominator of which is
2. “Property gain” means the gain derived from the the couple’s joint federal adjusted gross income.
sale orexchange of property, other than real property, that ~ (d) Administration. Subsection (9e) (d), to the extent
is used in a rural enterprise development zone by athat it applies to the credit under that subsection, applies
certified business under s. 560.799 (5). to the credit under this subsection.
3. “Real property gain” means the gain derived from SecTionN 7. 71.07 (3w) of the statutes is created to
the sale or exchange of real property that is located in aread:
rural erterprise development zone and used by a certified ~ 71.07(3w) RURAL ENTERPRISEDEVELOPMENT ZONE Vetoed

business under s. 560.799 (5). JOBSCREDIT. (@) Definitions. In this subsection: In Part
4. *“Rural enterprise development zone” has the 1. “Base year” means the taxable year beginning
meaning given in s. 71.07 (3w) (a) 4. during the calendar year prior to the calendar year in
(b) Filing claims. Subject to the limitations provided — whichtherural enterpriselevelopmenzone in which the Vetoed
in this subsection, a claimant may claim as a credit claimant is located takes effect. In Part
against the tax imposed under s. 71.02 or 71.08 all of the 2. “Claimant” means a person who is certified to
following: claim tax benefits under s. 560.799 (5) and who files a

1. An amount obtained by multiplying the amount of claim under this subsection.
property gain that is not excluded under s. 71.05 (6) (b) 3. “Full-time employee” means an individual who is
9. and 25. by 6.5 percent. employed in aegular, nonseasonal job and who, as a con-
2. An amount obtained by multiplying the amount of dition of employment, is required to work at least 2,080
real property gain that is not excluded under s. 71.05 (6)hours per year, including paid leave and holidays.
(b) 9. and 25. by 6.5 percent. 4. “Rural enterprisedevelopmenizone” means aVetoed
(bm) Payment.If the allowable amount of the claim  zone designated under s. 560.799. In Part
under par. (bgxceeds the income taxes otherwise due on 5. “State payroll” means the amount of payroll appor-
the claimant’s income, the amount of the claim not used tioned to this state, as determined under s. 71.04 (6).
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6. “Zone payroll” means the amount of state payroll the claimant represents the employee’s first full-time
that is attributable to compensation paid to individuals job. This subdivision does not apply to employees w¥ioed
for services that are performed inraral enterprise do not work in aural enterpriselevelopmengzone. In Part
developmenzone. “Zone payroll” does not include the (c) Limitations. 1. If the allowable amount of the
amount of compensation paid to any individual that claim under this subsection exceeds the taxes otherwise
exceeds $100,000. due on the claimant’s income under s. 71.02, the amount

(b) Filing claims; payroll. Subject to the limitations  of the claim that is not used to offset those taxes shall be
provided in this subsection and s. 560.799, a claimantcertified by the department of revenue to the department
may claim as a credit against the tax imposed under sof administration for payment by check, share draft, or

71.02 or 71.08 an amount calculated as follows: other draft drawn from the appropriation under s. 20.835
1. Determine the amount that is the lesser of: (2) (cm).
a. The claimant’'s zone payroll in the taxable year, 2. Partnerships, limited liability companies, and tax—
minus the claimant’s zone payroll in the base year. option corporations may not claim the credit under this
b. The claimant’s state payroll in the taxable year, subsection, but the eligibility for, and the amount of, the
minus the claimant’s state payroll in the base year. credit are based on their payment of amounts described

2. Subtract the number of full-time employees that under pars. (b) and (bm). A partnership, limited liability
the claimant employed in the area that comprisesitiaé company, or tax—option corporation shall compute the
enterprisedevelopmenizone in the base year from the amount of credit that each of its partners, members, or
number of full-time employees that the claimant shareholders may claim and shall provide that informa-
employed irtherural enterpriselevelopmenzone in the tion toeach of them. Partners, members of limited liabil-

taxable year. ity companies, and shareholders of tax—option corpora-
3. Multiply the amount determined under subd. 2., tions may claim the credit in proportion to their
but not an amount less than zero, by $30,000. ownership interests.
4. Subtract the amount determined under subd. 3. 3. No credit may be allowed under this subsection
from the amount determined under subd. 1. unless the claimant includes with the claimant’s return a
5. Multiply the amount determined under subd. 4. by copy ofthe claimant’s certification for tax benefits under
7 percent. s. 560.799 (5).
(bm) Filing supplemental claimsln addition to the 4. No claimant may claim a credit under this subsec-

credit under par. (b) and subject to the limitations pro- tion if the basis for which the credit is claimed is also the
vided in this subsection and s. 560.799, a claimant maybasis for which another credit is claimed under this sub-
claim as a credit against the tax imposed under s. 71.0Zhapter.
or 71.08 an amount equal to all of the following: (d) Administration. Section 71.28 (4) (g) and (h), as

1. The amount of the property taxes that the claimantit applies to the credit under s. 71.28 (4), applies to the
paid in the taxable year for the claimant’s personal credit under this subsection.
property that is located in a rural enterprise development ~ Section 8. 71.08 (1) (intro.) of the statutes is
zone and used in a business that is certified to claim taxamended to read:
benefits under s. 560.799 (5). 71.08(1) ImposiTioN. (intro.) If the tax imposed on

2. The amount of taxes imposed under subch. Il of a natural person, married couple filing jointly, trust, or
ch. 77 that the claimant paid in the taxable year on theestateunder s. 71.02, not considering the credits under ss.
purchase of tangible personal property and taxable71.07 (1), (2dd), (2de), (2di), (2dj), (2dL), (2dr), (2ds),
services that are used or consumed primarily in a rural(2dx), (2fd),(3c), (3e),(3m), (3n), (3s), (3t), (3w)5b), Vetoed
enterprise development zone and used in a business thdbd), (6), and (9e), 71.28 (1dd), (1de), (1di), (1d)), (1dUh Part
is certified to claim tax benefits under s. 560.799 (5).  (1ds), (1dx)(1fd), (2m), (3), (3n);-an¢Bt), and (3w)and

3. If all of the claimant’s payroll is zone payroll and 71.47(1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1fd),
all of the claimant’s business-related property is located (2m), (3), (3n)~and3t), and (3w)and subchs. VIII and
in a rural enterprisedevelopmentzone, the amount IX, and payments to other states under s. 71.07 (7), is less
obtained by multiplying 20 percent of the sum of the than the tax under this section, there is imposed on that
claimant's zone payroll in the taxable year and the natural person, married couple filing jointly, trust, or
adjusted basis of the claimant’s property at the time thatestate, instead of the tax under s. 71.02, an alternative
the property is first placed in service in theral minimum tax computed as follows:
enterpriselevelopmenzone by 6.5 percent. SecTion 9. 71.10 (4) (i) of the statutes is amended to

4. The amount the claimant paid in the taxable year read:
to upgrade or improve the skills of any of the claimant’s 71.10(4) (i) The total of claim of right credit under
full-time employees, to train any of the claimant’s s. 71.07 (1), farmland preservation credit under subch.
full-time employees on the use of new technologies, or IX, homestead credit under subch. VIII, farmland tax
to train any full-time employee whose employment with relief credit under s. 71.07 (3m), farmers’ drought
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property tax credit under s. 71.07 (2fd)ral enterprise  dition of employment, is required to work at least 2,080
development income credit under s. 71.07 (3c), rural hours per year, including paid leave and holidays.
enterprise _development capital gains credit under s. 4. “Rural enterprisedevelopmentzone” means aVetoed
71.07(3e), ruralenterpriselevelopmenzone jobs credit  zone designated under s. 560.799. In Part
under s. 71.07 (3wgarned income tax credit under s. 5. “State payroll” means the amount of payroll appor-
71.07 (9e), estimated tax payments under s. 71.09, andioned to this state, as determined under s. 71.25 (8).
taxes withheld under subch. X. 6. “Zone payroll” means the amount of state payroll
Section 10. 71.21 (4) of the statutes is amended to that is attributable to compensation paid to individuals
read: for services that are performed inraral enterprise Vetoed
71.21(4) Credits computed by a partnership under s. developmenzone. “Zone payroll” does not include thie Part
71.07 (2dd), (2de), (2di), (2dj), (2dL), (2dm), (2ds), amount of compensation paid to any individual that
(2dx), (39), (3n), (3s), (3t). (3wand (5b) and passed exceeds $100,000.
through to partners shall be added to the partnership's  (p) Filing claims; payroll. Subject to the limitations

Income. _ provided in this subsection and s. 560.799, a claimant
Secrion 11. 71.26 (2) (a) of the statutes is amended may claim as a credit against the tax imposed under s.
to read: _ _ 71.23 an amount calculated as follows:
71.26(2) (a) Corporations in general. The “net 1. Determine the amount that is the lesser of:

income” of & corporation means the gross inCOMe as 3 The claimant's zone payroll in the taxable year,
computed under t_he Internal Revenue Code as modifiedminus the claimant’s zone payroll in the base year.
under sul?. (3) minus the amount qf recapture under s. The claimant’s state payroll in the taxable year,
71.28 (1di) plus the amount qf credit comp_uted under s. minus the claimant's state payroll in the base year.
71.28 (1), (3), (4), and (5) minus, as provided under s. 2. Subtract the number of full-time employees that

731‘2:? (3)h(C) 7., the amgémé of the credit ugder;. 71.286 claimant employed in the area that comprisesitiaé Vetoed
(3) that the f[axpayer added to income under this par.a'enterprisajevelopmemzone in the base year from thie Part
graph athe time that the taxpayer first claimed the credit number of full-time employees that the claimant
plus the amount of the credit computed under s. 71'28em loyed irtherural enterpriselevelopmenzone in the Vetoed
(Lda), (Lde), (1), (1), (1), (dm), (1ds), (1h), (3g), BT T P i In Part
(3n), (31), (3w),and (5b) and not passed through by a part- 3. Multiply the amount determined under subd. 2
nership, limited liability company, or tax—option corpo- but ﬁot an amount less than zero. by $30 000 T
ration that has added that amount to the partnership’s, 4. Subtract the amount dete,rm>i/ned l,Jnde.r subd. 3
limited liability company’s, or tax—option corporation’s from.the amount determined under subd. 1 T
incomeunder s. 71.21 (4) or 71.34 (1) (g) plus the amount 5 Multioly the amount determined un('jer. subd. 4. b

of losses from the sale or other disposition of assets the7 pe}cent Pl -0y
gain from which would be wholly exempt income, as . .

defined insub. (3) (L), if the assets were sold or otherwise crec(:iptm)ngglpgasru ?S)Ie;?fjn;albiagmil?hzdF#:ggt.tgrfge -
disposed of at gain and minus deductions, as computed ' ('j_u h P bsent 3 J 560799 ! II . tp

under the Internal Revenue Code as modified under subY'?€d IN IS SUDSECUoON and s. S6L./99, a claimant may
(3), plus or minus, as appropriate, an amount equal to theclaim as a credltI agallTstftrr]]e tfa)l(l |m_pos_ed under s. 71.23
differencebetween the federal basis and Wisconsin basis @" ?mgﬁm equa EO ?tho the otO\tng. hat the claimvetoed
of any asset sold, exchanged, abandoned, or otherwise - 'N€amount ortne property taxes that ine claimdetoe
disposed of in a taxable transaction during the taxableP@id in the taxable year for the claimant's persomalPart
year, except as provided in par. (b) and s. 71.45 (2) andProperty that is located in a rural enterprise development

(5). zone and used in a business that is certified to claim tax
SecTion 12. 71.28 (3w) of the statutes is created to Penefits under s. 560.799 (5).

read: 2. The amount of taxes imposed under subch. Il of
71.28(3W) RURAL ENTERPRISEDEVELOPMENT ZONE ch. 77 that the claimant paid in the taxable year on the

JoBsCREDIT. (a) Definitions. In this subsection: purchase of tangible personal property and taxable

1. “Base year” means the taxable year beginning services that are used or consumed primarily in a rural
during the calendar year prior to the calendar year in enterprise development zone and used in a business that
whichtherural enterpriselevelopmenzone in which the  is certified to claim tax benefits under s. 560.799 (5).
claimant is located takes effect. 3. If all of the claimant’s payroll is zone payroll and

2. “Claimant” means a person who is certified to all of the claimant’s business-related property is located
claim tax benefits under s. 560.799 (5) and who files ain a rural enterprisedevelopmentzone, the amountVetoed
claim under this subsection. obtained by multiplying 20 percent of the sum of the Part

3. “Full-time employee” means an individual who is claimant’s zone payroll in the taxable year and the
employed in @aegular, nonseasonal job and who, as a con- adjusted basis of the claimant’s property at the time that
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the property is first placed in service in theral Section 15. 71.45 (2) (a) 10. of the statutes is
enterpriselevelopmengzone by 7.9 percent. amended to read:

4. The amount the claimant paid in the taxable year ~ 71.45(2) (a) 10. By adding to federal taxable income
to upgrade or improve the skills of any of the claimant’'s the amount of credit computed under s. 71.47 (1dd) to
full-time employees, to train any of the claimant’s (1dx), (3n), (3w).and (5b) and not passed through by a
full-time employees on the use of new technologies, or partnership, lirited liability company, or tax—option cor-
to train any full-time employee whose employment with poration that has added that amount to the partnership’s,
the claimant represents the employee’s first full-time |imited liability company’s, or tax—option corporation’s

Vetoed job. This subdivision does not apply to employees who incomeunder s. 71.21 (4) or 71.34 (1) (g) and the amount

In Part

Vetoed
In Part

do not work in aural enterpriselevelopmenzone. of credit computed under s. 71.47 (1), (3), (3t), (4), and
(c) Limitations. 1. If the allowable amount of the (5).

claim under this subsection exceeds the taxes otherwise = Secrion 16. 71.47 (3w) of the statutes is created to

due on the claimant’s income under s. 71.23, the amountea(:

of the claim that is not used to offset those taxes shallbe 71 47(3w) RuraL ENTERPRISEDEVELOPMENT ZONE Vetoed

certified by the department of revenue to the department;opscrenit. (a) Definitions. In this subsection: In Part

of administration for payment by check, share draft, or 1 «Base year” means the taxable year beginning

other draft drawn from the appropriation under s. 20.835 qring the calendar year prior to the calendar year in

(2) (cm). S _ whichtherural enterpriselevelopmenzone in which the Vetoed
2. Partnerships, limited liability companies, and tax= aimant is located takes effect. In Part

option corporations may not claim the credit under this 2. “Claimant” means a person who is certified to

subsection, but the eligibility for, and the amount of, the laim tax benefits under s. 560.799 (5) and who files a

credit are based on their payment of amounts described. i under this subsection.

under pars. (b) and (bm). A partnership, limited liability 3. “Full-time employee” means an individual who is

company, or tax—option corpo.ration shall compute the employed in aegular, nonseasonal job and who, as a con-
amount of credit that _each of its partngrs, me”.‘bers’ O dition of employment, is required to work at least 2,080
shareholders may claim and shall provide that informa- hours per year, including paid leave and holidays

_tlon toeach.of them. Partners, members of Ilmlted liabil- 4. *Rural enterprisedevelopmentzone” means aVetoed
ity companies, and shareholders of tax—option corpora- .
) . o ; .~ zone designated under s. 560.799. In Part
tions may claim the credit in proportion to their \ R
7 5. “State payroll’ means the amount of payroll appor-
ownership interests. tioned to this state, as determined under s. 71.45 (3) (b)
3. No credit may be allowed under this subsection 6 7 ’”,, th ' f' ¢ t I '
unless the claimant includes with the claimant’s return a - £0ne payroll- means the amount of staté payro
that is attributable to compensation paid to individuals

copy ofthe claimant’s certification for tax benefits under ) . .
s. 560.799 (5). for services that are performed inraral enterprise Vetoed

4. No claimant may claim a credit under this subsec- developmenzone. “Zone payroll” does not include thie Part

tion if the basis for which the credit is claimed is also the @Mount of compensation paid to any individual that

basis for which another credit is claimed under this sub- exceeds'i$100,0'00. . L
chapter. (b) Filing claims; payroll. Subject to the limitations

(d) Administration. Subsection (4) (g) and (h), as it provideq in this sub;ectior_1 and s. 56(_).799, a claimant
applies to the credit under sub. (4), applies to the credit™ay claim as a credit against the tax imposed under s.

under this subsection. 71.43 an amount calculated as follows:
SecTion 13. 71.30 (3) (f) of the statutes is amended 1. Détermine the amount that is the lesser of:
to read: a. The claimant’s zone payroll in the taxable year,

71.30(3) (f) The total of farmers’ drought property ~Minus the claimant's zone payroll in the base year.
tax credit under s. 71.28 (1fd), farmland preservation ~ P. The claimant's state payroll in the taxable year,
creditunder subch. IX, farmland tax relief credit under s. minus the claimant's state payroll in the base year.
71.28 (2m),rural enterprisedevelopmentzone jobs 2. Subtract the number of full-time employees that
credit under s. 71.28 (3wdnd estimated tax payments the claimant employed in the area that comprisesitiaé Vetoed
under s. 71.29. enterprisedevelopmenizone in the base year from thie Part
SecTioN 14. 71.34 (1) () of the statutes is amended number of full-time employees that the claimant
to read: employed irtherural enterpriselevelopmenzone in the Vetoed
71.34(1) (g) An addition shall be made for credits taxable year. In Part
computed by a tax—option corporation under s. 71.28 3. Multiply the amount determined under subd. 2.,
(1dd), (1de), (1di), (1dj), (1dL), (1dm), (1ds), (1dx), (3), but not an amount less than zero, by $30,000.
(39), (3n), (3t),_(3w),and (5b) and passed through to 4. Subtract the amount determined under subd. 3.
shareholders. from the amount determined under subd. 1.
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5. Multiply the amount determined under subd. 4. by 3. No credit may be allowed under this subsection
7 percent. unless the claimant includes with the claimant’s return a
(bm) Filing supplemental claimsln addition to the  copy ofthe claimant’s certification for tax benefits under
credit under par. (b) and subject to the limitations pro- s. 560.799 (5).
vided in this subsection and s. 560.799, a claimant may 4. No claimant may claim a credit under this subsec-
claim as a credit against the tax imposed under s. 71.43ion if the basis for which the credit is claimed is also the
an amount equal to all of the following: basis for which another credit is claimed under this sub-
1. The amount of the property taxes that the claimantchapter.
paid in the taxable year for the claimant’s personal (d) Administration. Section 71.28 (4) (g) and (h), as
property that is located in a rural enterprise developmentit applies to the credit under s. 71.28 (4), applies to the
zone and used in a business that is certified to claim taxcredit under this subsection.
benefits under s. 560.799 (5). SecTion 17. 71.49 (1) (f) of the statutes is amended
2. The amount of taxes imposed under subch. Il of to read:
ch. 77 that the claimant paid in the taxable year on the  71.49(1) (f) The total of farmers’ drought property
purchase of tangible personal property and taxabletax credit under s. 71.47 (1fd), farmland preservation
services that are used or consumed primarily in a ruralcreditunder subch. IX, farmland tax relief credit under s.
enterprise development zone and used in a business thatl1.47 (2m), rural enterprisedevelopmentzone jobs Vetoed
is certified to claim tax benefits under s. 560.799 (5).  credit under s. 71.47 (3wand estimated tax payments Part
3. If all of the claimant’s payroll is zone payroll and under s. 71.48.
all of the claimant’s business-related property is located  SectioN 18. 77.92 (4) of the statutes is amended to
in a rural enterprisedevelopmentzone, the amount read:
obtained by multiplying 20 percent of the sum of the 77.92(4) “Net business income,” with respect to a
claimant's zone payroll in the taxable year and the partnership, means taxable income as calculated under
adjusted basis of the claimant’s property at the time thatsection 703 of the Internal Revenue Code; plus the items
the property is first placed in service in theral of income and gain under section 702 of the Internal Rev-
enterprisedevelopmengzone by 7.9 percent. enue Code, including taxable state and municipal bond
4. The amount the claimant paid in the taxable year interestand excluding nontaxable interest income or div-
to upgrade or improve the skills of any of the claimant’s idend income from federal government obligations;
full-time employees, to train any of the claimant’s minus the items of loss and deduction under section 702
full-time employees on the use of new technologies, or of the Internal Revenue Code, except items that are not
to train any full-time employee whose employment with deductible under s. 71.21; plus guaranteed payments to
the claimant represents the employee’s first full-time partners under section 707 (c) of the Internal Revenue

Vetoed job. This subdivision does not apply to employees who Code; plus the credits claimed under s. 71.07 (2dd),

In Part

do not work in aural enterpriselevelopmenzone. (2de),(2di), (2dj), (2dL), (2dm), (2dr), (2ds), (2dx), (30),

(c) Limitations. 1. If the allowable amount of the (3s), (3n), (3t),_(3w)and (5b); and plus or minus, as
claim under this subsection exceeds the taxes otherwisappropriate, transitional adjustments, depreciation dif-
due on the claimant’s income under s. 71.43, the amountferences, and basis differences under s. 71.05 (13), (15),
of the claim that is not used to offset those taxes shall be(16),(17), and (19); but excluding income, gain, loss, and
certified by the department of revenue to the departmentdeductions from farming. “Net business income,” with
of administration for payment by check, share draft, or respect to a natural person, estate, or trust, means profit
other draft drawn from the appropriation under s. 20.835 from a trade or business for federal income tax purposes
(2) (cm). and includes net income derived as an employee as

2. Partnerships, limited liability companies, and tax— defined in section 3121 (d) (3) of the Internal Revenue
option corporations may not claim the credit under this Code.
subsection, but the eligibility for, and the amount of, the SecTion 19.560.799 of the statutes is created to read:
credit are based on their payment of amounts described 560.799 Rural enterprise developmentzone. (1) Vetoed

under pars. (b) and (bm). A partnership, limited liability DeriNnITIONS. In this section: In Part
company, or tax—option corporation shall compute the (a) “Local governing body” has the meaning givenVetoed
amount of credit that each of its partners, members, ors. 560.70 (4). In Part

shareholders may claim and shall provide that informa-  (b) “Local governmental unit” means a city, village,

tion toeach of them. Partners, members of limited liabil- town, or county.

ity companies, and shareholders of tax—option corpora- (bm) “Personnel” means all of the following:

tions may claim the credit in proportion to their 1. A business’ employees in raral economic Vetoed
ownership interests. developmenzone. In Part
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2. Individuals who provide services to a business asstrength and viability of the development plan; the leWgtoed
independent contractors in this state. of creativity and innovation reflected in the developméntPart
(c) “Tax benefits” means the income and franchise plan; the strength of support for the proposal in the
tax credits under ss. 71.03c), (3e), and3w), 71.28 proposed zonethe existing resources available to the
(3w), and 71.47 (3w). area; the effect of designation on other initiatives and

(2) APPLICATION; DEVELOPMENTPLAN. (&) The local programs to promote economic and community
governing body of a local governmental unit may apply development in the area, includinggional initiatives Vetoed
to the department for designation of an area as a ruraland programs; the extent to which an applicant propdseBart
enterprise development zone, if the proposed zoneto ease regulatory burdens; the extent to which the
includes land within the boundaries of the local developmenplan linksjob creation and job trainingand \etoed
governmental unit applying for designation. An the extent to which the development plan focuses|atPart
application shall include a development plan under par. creating high—paying jobs.

(b). (c) The department shall, to the extent possible, give
(b) A development plan shall include all of the preference t@pplications in which the areas propos&ftoed
following: for designation have the lowest population densities #m&art

1. A map of the proposed zone that shows the have, according to the indicators under par. (bjhk,
physical boundaries of the proposed zone, the size of thegreatest economic need.
zone in acres, and the present uses and condition of land  (4) TIME LIMITS; REPORTING.(2) A designation underVetoed
and structures in the proposed zone. sub. (3) may remain in effect for no more than 12 yeamsPart

2. Evidence of support in the proposed zone for the  (b) If the department designates an area as a etbed
proposed designation, including support from local enterprise development zone under sub. (3), théart
government, the public, and business groups. governing body of the local governmental unit that

3. A description of the applicant’s or applicants’ applied for designation shall, during the time that the
goals forand proposed methods for achieving, increased designation is in effect, annually submit a report to the
economic opportunity and expansion, infrastructure department, in a form and at a time prescribed by the
improvements, reduced regulatory burdens, anddepartment, describing the local governmental unit's
increasegbob training opportunities in the proposed zone. progress in meeting the goals contained in the

4. A description of current social, economic, and development plan under sub. (2) (b) 3., and any
demographic characteristics of the proposed zone and ofdditional information required by the department.
the anticipated improvements in health, human services, (5) CertiFicaTioN. The department may certify for
and employment that would result from designation as atax benefits any of the following:

rural enterprise development zone. (@) A business that begins operations inuel Vetoed
5. A description of anticipated economic and other enterprisadevelopmentone. In Part
activity in the proposed zone, including industrial uses, (b) A business that relocates tawaal enterprise Vetoed
commercial or retail uses, and residential uses. developmenzone from outside this state, if the busindssPart
6. A proposal as to the time period in which the offers compensation and benefits to its employees
designation would remain in effect. working in the zone for the same type of work that are at
(3) DESIGNATIONOFRURAL ENTERPRISEDEVELOPMENT least as favorable as those offered to its employees

ZONES; CRITERIA. (@) The department may upon working outside the zone, as determined by the
application,designate not more than firal enterprise department.

developmentzones. The department may designate an  (c) A business that expands operations imral Vetoed
area as aural enterpriselevelopmengzone ifall of the enterprisedevelopmengzoneor that relocates to a ruraln Part
following apply: enterprise development zone from another locationvgfoed

1. The area does not exceedd® acres. this state but only if any of the following apply: In Part

2. The area does not include any part of a city of the 1. The business will increase its personnel by at least
first class or a city with a population greater than 200,000. 10 percent and all of the following apply:

(b) In determining whether tprant an application to a. The business enters into an agreement with the
designate an area under par. (a), the department shaliepartment to claim tax benefits only for years during
consider all of the following: which the business maintains the increased level of per-

1. Indicators of the area’s economic need, which may sonnel.
include data regarding household income, average b. The businessfefrs compensation and benefits for
wages, the condition of property, housing values, the same type of work to its employees working in the
population decline, job losses, infrastructure and energyrural enterprisedevelopmentizone that are at least agetoed
supportandthe rate of business development favorable as those offered to its employees workingnrPart

2. Indicators of the likelihood of success in achieving this state but outside the zone, as determined by the
the goals under sub. (2) (b) 3vhich may include the  department.
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2. The business makes a capital investment in 2. Leaves theural enterprisedevelopmenizone to Vetoed

Vetoed propertylocated in theural enterpriselevelopmengzone conduct substantially the same business outside oflthRart

In Part

and all of the following apply: rural enterprisdevelopmgntong. _

a. The value of the capital investment is equaltoat 3. ~ Ceases operations in theral enterprise Vetoed
least 1(percent of the business’ gross revenues in the pre-developmenzone and does not renew operation of timePart
ceding tax year attributable to business activities in this business or a similar business in theal enterprise Vetoed
state. developmenzone within 12 months. In Part

b. The business enters into an agreement with the (€) The department of commerce shall notify the
department to claim tax benefits only for years during degartmentbof revenue within 30 days of a revocation
which the business maintains the capital investment. un ?jr p_l"f‘rr]' (d). . t mav require a business o repa

c. The business offers compensation and benefits for (d) The epartment may requl usl . pay
the same type of work to its employees working in the any tax _beneﬁts_ the busmt_ass _clalms for a yearin wh_|ch

. the business failed to maintain employment or capital
zone that are at least as favorable as those offered to it

e ) fhvestment levels required by an agreement under sub.
employees working in this state but outside the zone, as(5) ©

determined by the department. SecTion 20. Initial applicability.

(6) OrHErDUTIES. (@) The department of commerce (1) INDIVIDUAL INCOME TAX, CAPITAL GAINS TAX Vetoed
shall notify the department of revenue when the depart-crepirs. The treatment of section 71.07 (3c) and (3e)lnfPart
ment of commerce certifies a business to receive taxthe statutes first applies to taxable years beginning on

benefits. July 1, 2007 .
(b) The department shall revoke a certification under  (2) CoRPORATEINCOME AND FRANCHISETAX CREDITS.
sub. (5) if the business does any of the following: The treatment of sections 71.07 (3w), 71.28 (3w), and

1. Supplies false or misleading information to obtain 71.47 (3w) of the statutes first applies to taxable years
tax benefits. beginning on July 1, 2007 .




